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a reasonable proportion of the States have a neo-colonialist system. It is not necessary that they all should have one. Unless small States can combine they must be compelled to sell their primary products at prices dictated by the developed nations and buy their manufactured goods at the prices fixed by them. So long as neo-colonialism can prevent political and economic conditions for optimum development, the developing countries, whether they are under neo-colonialist control or not, will be unable to create a large enough market to support industrialisation. In the same way they will lack the financial strength to force the developed countries to accept their primary products at a fair price.

In the neo-colonialist territories, since the former colonial power has in theory relinquished political control, if the social conditions occasioned by neo-colonialism cause a revolt the local neo-colonialist government can be sacrificed and another equally subservient one substituted in its place. On the other hand, in any continent where neo-colonialism exists on a wide scale the same social pressures which can produce revolts in neo-colonial territories will also affect those States which have refused to accept the system and therefore neo-colonialist nations have a ready-made weapon with which they can threaten their opponents if they appear successfully to be challenging the system.

alternative system is itself a challenge to the neo-colonialist regime. Warnings about 'the dangers of Communist subversion' are likely to be two-edged since they bring to the notice of those living under a neo-colonialist system the possibility of a change of regime. In fact neo-colonialism is the victim of its own contradictions. In order to make it attractive to those upon whom it is practised it must be shown as capable of raising their living standards, but the economic object of neo-colonialism is to keep those standards depressed in the interest of the developed countries. It is only when this contradiction is understood that the failure of innumerable 'aid' programmes, many of them well intentioned, can be explained.

In the first place, the rulers of neo-colonial States derive their authority to govern, not from the will of the people, but from the support which they obtain from their neo-colonialist masters. They have therefore little interest in developing education, strengthening the bargaining power of their workers employed by expatriate firms, or indeed of taking any step which would challenge the colonial pattern of commerce and industry, which it is the object of neo-colonialism to preserve. 'Aid', therefore, to a neo-colonial State is merely a revolving credit, paid by the neo-colonial master, passing through the neo-colonial State and returning to the neo-colonial master in the form of increased profits.

Secondly, it is in the field of 'aid' that the rivalry of individual developed States first manifests itself. So long as neo-colonial-ism persists so long will spheres of interest persist, and this makes multilateral aid—which is in fact the only effective form of aid—impossible.

Once multilateral aid begins the neo-colonialist masters are faced by the hostility of the vested interests in their own country. Their manufacturers naturally object to any attempt to raise the price of the raw materials which they obtain from the neo-colonialist territory in question, or to the establishment there of manufacturing industries which might compete directly or indirectly with their own exports to the territory. Even education is suspect as likely to produce a student movement and it is, of course, true that in many less developed

Neo-colonialism is a mill-stone around the necks of the developed countries which practise it. Unless they can rid themselves of it, it will drown them. Previously the developed powers could escape from the contradictions of neo-colonialism by substituting for it direct colonialism. Such a solution is no longer possible and the reasons for it have been well explained by Mr Owen Lattimore, the United States Far Eastern expert and adviser to Chiang Kai-shek in the immediate post-war period. He wrote:

Formerly big territories were conquered in Asia with small forces. Income, first of all from plunder, then from direct taxes and lastly from trade, capital investments and long-term exploitation, covered with incredible speed the expenditure for military operations. This arithmetic represented a great temptation to strong countries. Now they have run up against another arithmetic, and it discourages them.'

This conflict between the rich and the poor has now been transferred on to the international scene, but for proof of what is acknowledged to be happening it is no longer necessary to consult the classical Marxist writers. The situation is set out with the utmost clarity in the leading organs of capitalist opinion. Take for example the following extracts from The Wall Street Journal, the newspaper which perhaps best reflects United States capitalist thinking.

points out:

"The industrial nations have added nearly $2 billion to their reserves, which now approximate $52 billion. At the same time, the reserves of the less-developed group not only have stopped rising, but have declined some $200 million. To analysts such as Britain's Miss Ward, the significance of such statistics is clear: the economic gap is rapidly widening "between a white, complacent, highly bourgeois, very wealthy, very small North Atlantic élite and everybody else, and this is not a very comfortable heritage to leave to one's children."

Its consequences are likewise understood. The correspondent of The Wall Street Journal, previously quoted, underlines them:

'... many diplomats and economists view the implications as overwhelmingly—and dangerously—political. Unless the

It has been argued that the developed nations should effectively assist the poorer parts of the world, and that the whole world should be turned into a Welfare State. However, there seems little prospect that anything of this sort could be achieved. The so-called 'aid' programmes to help backward economies represent, according to a rough U.N. estimate, only one half of one per cent of the total income of industrial countries. But when it comes to the prospect of increasing such aid the mood is one of pessimism:

'A large school of thought holds that expanded share-the-wealth schemes are idealistic and impractical. This school contends climate, undeveloped human skills, lack of natural resources and other factors—not just lack of money—retard economic progress in many of these lands, and that the countries lack personnel with the training or will to use vastly expanded aid effectively. Share-the-wealth schemes, according to this view, would be like pouring money down a bottomless well, weakening the donor nations without effectively curing the ills of the recipients.'

the principal.

I propose to analyse neo-colonialism, first, by examining the state of the African continent and showing how neo-colonialism at the moment keeps it artificially poor. Next, I propose to show how in practice African Unity, which in itself can only be established by the defeat of neo-colonialism, could immensely raise African living standards. From this beginning, I propose to examine neo-colonialism generally, first historically and then by a consideration of the great international monopolies whose continued stranglehold on the neo-colonial sectors of the world ensures the continuation of the system.




NEO-COLONIALISM The Last Stage of Imperialism
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Africa is a paradox which illustrates and highlights neocolonialism. Her earth is rich, yet the products that come from above and below her soil continue to enrich, not Africans predominantly, but groups and individuals who operate to Africa's impoverishment. With a roughly estimated population of 280 million, about eight per cent of the world's population, Africa accounts for only two per cent of the world's total production. Yet even the present very inadequate surveys of Africa's natural resources show the continent to have immense, untapped wealth. We know that iron reserves are put at twice the size of America's, and two-thirds those of the Soviet Union's, on the basis of an estimated two billion metric tons. Africa's calculated coal reserves are considered to be enough to last for three hundred years. New petroleum fields are being discovered and brought into production all over the continent. Yet production of primary ores and minerals, considerable as it appears, has touched only the fringes.

Africa has more than 40 per cent of the world's potential water power, a greater share than any other continent. Yet less than five per cent of this volume has been utilised. Even taking into account the vast desert stretches of the Sahara, there is still in Africa more arable and pasture land than exists in either the United States of America or the Soviet Union. There is even more than in Asia. Our forest areas are twice as great as those of the United States.
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Primary resources and foreign interests

AMERICAN and European companies connected with the world's most powerful banking and financial institutions are, with the consent of African governments, entering upon major projects designed to exploit new sources of primary products. In some cases these are allied to long-term ventures for the establishment of certain essential industries. In the main, however, they are confining themselves to the production of materials in their basic or secondary stages, with the object of transforming them in the mills and plants owned and run by the exploiting companies in the metropolitan lands.

Africa has failed to make much headway on the road to purposeful industrial development because her natural resources have not been employed for that end but have been used for the greater development of the Western world. This has been a continuing process that has gained tremendous momentum in recent years, following the invention and introduction of new processes and techniques that have quickened the output of both the ferrous and non-ferrous metal industries of Europe and America in order to keep pace with the ever-increasing demand for finished goods. Military preparations and nuclear expansion have had a considerable impact upon this demand. World output of crude steel almost doubled itself in the decade between 1950 and 1960, from 190 million tons to 340 million tons. Even the regression of 1958 which lasted through the following years failed to halt the progress,

which went on in lesser degree in both Eastern and Western countries.

The general forecast is that this tempo of production will be maintained. As it comes from Western sources, it makes little allowance for expansion of African use of primary products, and envisages a continuance of the present flow as between developing source countries and highly industrialised users. Nor does it take into account the likelihood of a repressive tendency in Western economies that can certainly affect the demand for raw materials. A publication of the United Nations Economic Commission for Europe in 1959 estimated that the world production of steel between 1972 and 1975 will be in the region of 630 million tons. Before the last war most of the Western world's iron and steel output was based upon local raw materials. The post-war years, particularly since 1956, have seen an opposite trend. Something like a quarter of the raw materials (90 million tons out of 400 million) used in the world's metallurgical industries have been imported.

The countries mainly importing these raw materials are the United States, Western Europe and Japan. The Soviet Union and the developing countries have at their disposal sufficient quantities of domestic raw materials. At the present time three large areas of primary resources are being exploited for the benefit of the great producer countries. These are Africa, Canada and South America; in particular Chile and Peru and lately Venezuela. Canada has become a province of American capital investment, which draws off high profits and exploits vast resources of raw products for conversion in American plants. South America and Africa, besides offering these advantages, provide cheap labour and local governmental assistance by way of duty exemption for imported machinery and equipment as well as tax remission.

He concludes that European participation is a favourable factor in starting off the exploitation of Africa's mineral resources, but that the new productive capacities in course of development should counsel prudence and a detailed examination of the selling possibilities. These mines are bound to start off in a situation of lively competition, which must have its effect upon price levels. They need, therefore, to be subjected to close preliminary examination before being embarked upon and must depend upon agreement between the exploiting companies and the host States which will give the former a just return and the latter a stable fiscal regime for the functioning of the 'harmonised exploitation'. In short, the governments of the new States are seen in the role of policemen for the banking and industrial consortia bent upon continuing the old imperialist pattern in Western-African relationships. The 'stable fiscal regime' they will guarantee out of such exploitation will, according to Robert Saunal, be based on conditions of depressed prices arising from acute competition.

There has been a considerable increase in the production of primary materials in Africa since 1945, under the stimulus of post-war rebuilding needs throughout the world, and the exigencies of cold-war stock-piling and armaments requirements. Another driving factor has been the revolution in productive methods and management. The surge of colonial peoples towards independence must also be acknowledged as a force contributing to the extension of raw materials production.

In some cases the production of primary materials since 1945 has multiplied several times, and in most cases has doubled. The scene in Guinea shows much change, following the discovery of deposits of iron and bauxite. Diamond mining has

also made noticeable progress. The Ivory Coast in 1960 was producing diamonds at an annual level of about 200,000 carats, and operations have started in the manganese fields in the neighbourhood of Grand Lahou. Calcium phosphate is being exploited in Senegal, and aluminium and oxidised sand provide some mining activity. The mining of iron ore is under way in Mauritania, where an Anglo-French consortium is planning to produce four million tons as a first stage, to be increased later to six million tons annually. Deposits are estimated at around 115 million tons of 63 per cent iron grade. Finds of very rich phosphate deposits in Senegal have brought a French-Belgian financial and mining combination into the country to carry out their exploitation. An estimated 40 million tons of raw phosphates are expected to allow a production of 13 million tons of rich phosphates through the extraction of 600,000 tons of concentrates annually for twenty years.

Phosphates have also been found in Togo, which are to be exploited by a consortium associated with the Banque de Paris et des Pays-Bas and established mining companies having connections with the Société Générale de Belgique. Manganese, uranium, oil and iron ore finds in Gabon have brought in similar consortia for their exploitation. Cameroun produces little from mining beyond some small amounts of gold, tin and rutile. Though there has been no effective change in Madagascar's position, there have been discoveries of uranium, monozite, zircon, chromium and other minerals, whose exploitation is being investigated. Iron ore finds in Algeria are estimated at 100 million tons, and we have been hearing a good deal lately about the oil and gas resources of the Sahara desert. Algeria's fields are now producing at the rate of 450,000 barrels a day (about a third of those of Iran), and Libya has reached 150,000 barrels daily, with the anticipation of achieving 600,000 barrels a day within the next five years. In Algeria's sector of the Sahara finds of minerals at Tindouf are expected to produce 50 per cent iron.
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The highest rate of increase is in South Africa, where a production of 624,108 kg. of gold makes the Republic the producer of half the world's supplies. An output of 2,838,000 carats of diamonds in 1959, about 40 per cent of which were gem stones, puts it third after the Congo and Ghana, whose output is almost entirely of industrial diamonds, though the value received, because of its control of the industry and the number of gem diamonds, is relatively greater than that of Ghana's. She also leads in the production of chromium ore and is second in the output of lead from S.W. Africa. Even South Africa's uranium production of 7,000 tons, obtained largely from gold and copper slimes, is way ahead of the Congo's 1,761 tons.

Africa's possession of industrial raw materials could, if used for her own development, place her among the most modernised continents of the world without recourse to outside sources. Iron ore, mostly of high quality, is to be found in gigantic quantities near to the coast where it can easily be shipped abroad. As for bauxite, Africa's estimated reserves are more than two-fifths those of the whole world. They are twice those of Australia, which are placed second. Guinea alone is estimated to contain deposits equal to those of the whole of Australia, that is, over 1,000 million tons. Ghana is said to have reserves totalling 400 million tons. Sudan, Cameroun, Congo and Malawi are other known sources of considerable deposits, and the investigation of probable reserves is proceeding in Mozambique, Sierra Leone, Portuguese Guinea and in other parts of Africa.

Among the base materials essential for the production of iron and steel, manganese has a place of high importance. Besides being used for alloying with pig iron in the manufacture of special steels, it is used in the chemical industry. For certain purposes, under present-day processes, manganese is irreplaceable. It is in constant use at the rate of 18 to 20 kg. to a ton of steel. The Soviet Union and China are practically self-sufficient in the supply of this essential basic material. The other great world steel producers, the United States, Western Europe and Japan, do not have appreciable quantities in their own territories. Their principal sources of supply are Africa, India and Brazil. Of these Africa provides the greatest quantity. Angola, Bechuanaland, Congo, Ghana, Morocco, Rhodesia, South-West Africa and Egypt have been among the producing countries for some time. Others, like the Ivory Coast and Gabon, are now being added to the list.

North Africa is the world's greatest producer of phosphates.

Ռ Afrique.

Liberia's iron ore resources are reputed to stand at 1,000 million tons in the Nimba range and 600 million tons in the deposits near the Sierra Leone border. The Nimba iron ore mine which has been sunk and is being mined by a consortium known as LAMCO Joint Venture Enterprise (members of the consortium being Liberian-American-Swedish Minerals Company and Bethlehem Steel Corporation) is estimated to have reserves of over 300 million tons of high-grade hematite ore with an average iron content of over 65 per cent. Long-term contracts are in hand from German, French, Italian and Belgian steelworks, while a considerable part of the output will go to the powerful United States Bethlehem Steel, which has a 25 per cent participation in the venture, the other 75 per cent being taken up by LAMCO. LAMCO is said to be a company shared between the Liberian Government and foreign enterprise on a fifty-fifty basis. The non-Government participant is Liberian Iron Ore Company, a consortium of American and Swedish financial and steel interests.

Grangesberg owns iron ore mines in Central Sweden, as well as power stations, forest and farm properties. It also built and controls the Frovi-Ludviks Jarnvag railway undertaking, and operates the Oxelsund Ironworks, turning out pig iron and heavy plates. In addition it possesses and runs a fleet of ships which, at the end of 1961, comprised thirty-three vessels, and had on order another four for delivery in 1962 and 1963. A subsidiary, Aktiebolaget Hematit, works mines in North Africa, and others include an arms and chemical enterprise, Aktiebolaget Express-Dynamit. The Swedish Government took over holdings which Grangesberg exercised in Luossavaara-Kürunavaara AB—LKAB, but out of the purchase price of Kr. 925 million it received, the company reinvested Kr. 100 million in LKAB

The value given to these Government-purchased holdings was almost twice as much as Grangesberg's fully paid-up capital of Kr. 495,800,000, and even without them its assets at the end of 1961 stood at Kr. 403,719,000 in addition to shares in subsidiary and other companies totalling Kr. 154,380,000. The company's net profit for the year was Kr. 38,787,251 and dividends absorbed very nearly the same amount at Kr. 35,700,000. Its iron sales increased from 1,620,000 tons in 1959 to 2,560,000 tons in 1961.

Bethlehem Steel is a heavy investment sphere for Rocke-feller's profits from Standard Oil, which has been pushing to displace British-Dutch oil interests in the Far East. John D. Rockefeller the Third has made himself a specialist on the Far East, with a preference for Japan, where he was a member of John Foster Dulles' peace treaty mission in 1951. He established the Japan Society Inc. for cultural inter-change. Persistent visits and pressure have boosted Standard Oil Company's facilities in Japan, Indonesia, New Guinea and India in oil production, refining and sales. The Rockefeller interest in Japan is reflected in the link with the Sumitomo metallurgical group, which has been cemented in the Bethlehem Copper

Total output is to go to Sumitomo Metal Mining Co. Ltd. group, which is responsible for bringing the property into production. It has bought 400,000 shares in Bethlehem and has options on further lots in connection with loan promises of $5 million and an agreement to contribute one half of the funds required for expansion. Sumitomo provides Bethlehem's vice-president and two other directors, one of whom is from the prominent Tanaka family. The first deliveries from the Nimba mine were made during May 1963 and production of 7,500,000 tons is planned for 1965.

The Nimba iron ore streaks of Liberia stretch into Guinea where prospecting is taking place in the Nimba-Simandou region, about a thousand kilometres from Conakry, close to the Liberia-Ivory Coast borders. A West European banking group representing itself as the Consortium Européen pour le Developpement des Ressources Naturelles de l'Afrique—CONSAFRIQUE—is undertaking investigations by contract with the Guinea Government. The group comprises:

Banque de l'Indochine, Paris.

Hambros Bank, London.

Société de Bruxelles pour la Finance et l'Industrie— BRUFINA—Brussels.

Compagnie Franco-Americaine des Metaux et des Minerais—COFRAMET—Paris.

the socialist regime established there, while in South Vietnam it has now become subordinate to American finance. The Banque de l'Indochine, which already had a foothold in Algeria, is turning more and more to Africa, where it is grouped in several consortia, usually round the interests connected with the Société Générale de Belgique, the Banque de Paris et des Pays Bas and the Deutsche Bank, all leagued with Morgan international interests. The Banque de l'Indochine is represented on the board of Le Nickel, which exploits a variety of minerals in Asia and Oceania and has a substantial interest in Compagnie Française des Minerais de l'Uranium. The late H. Robiliart was another director on Le Nickel's board, as well as J. Puerarai from Penarroya and Les Mines de Huaron, whose former president was the late H. Lafond of the Banque de Paris et des Pays Bas. These and other allied French and American interests, grouped around the Société des Minerais et Metaux, Patino and American Metal Climax form the combination known as COFRAMET, several of whom received Marshall Plan credits in the post-war years.

The Deutsche Bank, which has always concerned itself with exploitation investment in the less developed areas, also has close associations with the Banque de Paris. Even during the war the Deutsche Bank did not relinquish its role of colonialist exploiter, but followed the German army into the conquered territories of Europe. Today it is busy pushing West German interests in Africa, Panama, Chile, Pakistan, Columbia and Puerto Rico. It has floated loans for Argentina, the City of Oslo and Norway. It has a holding in the Pakistan Industrial Credit and Investment Corporation Ltd. It has acted as fiduciary house for such considerable international corporations as General Motors, Philips, Royal Dutch Petroleum and Snia Viscosa. The connection with Royal Dutch Petroleum continues Deutsche Bank's association with the pre-first world war Mosul oil concession in the part of Turkey that became Iraq, while its activities on behalf of General Motors and Philips emphasise the subservient role the Deutsche Bank plays to the Morgan interests which conduct the international expansion of these vast ramified organisations. On the board of this bank sit

The Mannesmann steel company, one of the most important in the German Ruhr, was established in 1885. Its chairman, Dr Wilhelm Zanger, is a director of Algoma Steel Corporation Ltd. of Canada, in which the German interests were linked for some time with the Hawker Siddeley group of Great Britain. Mannesman is associated in several projects in India and elsewhere with Krupps and its Duisberg affiliate Demag. A. G. Demag works in close collaboration with the American firm of Blaw Knox & Co. This firm which makes equipment for steel mills and for chemical, petroleum and other industries falls within the Mellon sphere of interests. Hence it has links with Bethlehem Steel, which associates with the West German Steel industry, into which the Mellon interests have increasingly pushed. Both the Deutsche Bank and Dresdner Bank, with which Mannesmann is so closely tied, in alliance with the Morgan Guaranty Trust, have considerable interests in the Oppenheimer companies of southern Africa.

Hambros Bank (the late Sir Charles Hambro was the link with the Bank of England), Cable & Wireless (Holding) and Oppenheimer holding companies have valuable interests in the diamond, gold and other mining undertakings in Central and Southern Africa. A merchant bank, Hambros has long been associated with the Scandinavian investment market, and has in the past years spread its activities in Europe in anticipation of Britain's entry into the Common Market. It added a subsidiary in Zurich in 1962, Hambros Investment Company. Like many other financial institutions it has entered a growing field for finance investment, that of leasing equipment to industry. For this purpose Hambros established Equipment Leasing Company (Elco) in 1962. It also engages directly in the business of importation and distribution of motor cars and commercial vehicles from the British Motor Corporation-Hambros Inc., a joint fifty-fifty venture. The British Motor Corporation covers Austin, M.G., Morris, Riley,

Wolseley motors and subsidiary companies of the Nuffield and other groups. Through its acquisition of the banking firm of Laidlaw & Co., New York, Hambros is strengthening its associations with important American banking interests. Among Hambros Bank's many other interests is its connection with the bullion firm of Mocatta & Goldsmid, which increased its holdings of bullion in 1961 from £3,750,000 to £6,500,000.

Another financial-industrial group, headed by the British company, B.I.S.C. (Ore) Ltd., and including French, German and American financial participants, is already working iron ore deposits in Guinea at Kaloum, in immediate proximity to the port of Conakry. These deposits of 50-55 per cent grade ore were discovered in 1904, when construction of the railway line from Conakry to Niger was begun. Prospecting was carried out between 1919 and 1922 by the Mining Company of French Guinea. In 1948 a new company was formed to confirm previous findings. This was the Compagnie Minière de Conakry, whose plant at Kaloum is geared to an annual production of 1,200,000 tons, which can be doubled without any appreciable modifications of the set-up. Alongside its iron production, this company is multiplying its income from the establishment of a complex of industries which includes the manufacture of explosives by the L'Union Chimique de l'Ouest Africain—UCOA. Participation in the Compagnie Minière de Conakry, which is capitalised at 1,500 million Guinea francs, is as follows:
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associated with Krupp.

The West German iron and steel industry is looking increasingly for raw materials supplies for use in German plants. In other parts of the world where less developed countries are making an attempt to industrialise, they are setting up transformation foundries and rolling mills to bring to secondary and intermediate stages ores brought in from mines to which they have been granted concessions. Thus the Mannesmann affiliate in Brazil, Companhia Siderurgica Mannesmann, is to achieve a crude steel capacity of 300,000 tons from iron ores from its mines less than five miles from a new blast furnace it is erecting at Belo Horizonte. American capital has large holdings in the German iron and steel industry, in some cases a controlling one, achieved during the post-war American occupation of Western Germany.

The Morgan banks led this incursion into the West German and other European heavy industry fields, using their European agents and associates in Great Britain, France, Germany, Italy, Belgium and Switzerland for the purpose. Among these associates is the multiple Rothschild group, already flanking the Morgans in their Southern African ventures. The British section, headed by N. M. Rothschild, has, in the words of one commentator, the Hon. Peter Montefiore Samuel, a member of the London merchant banking house of M. Samuel & Co. Ltd., 're-established their ancient connections with de Rothschild Frères', which go back to the pre-Napoleonic days. The firm of M. Samuel is itself linked with the Banque Lambert of Belgium and the Banque de Paris et des Pays Bas of France, all within the investment sphere of the Société Générale de Belgique, in an investment consortium established to exploit the European Common Market. Edmund L. de Rothschild and the Hon. P. M. Samuel sit together on the board of Anglo Israel Securities Ltd. De Rothschild, a director of two insurance companies, the Alliance and Sun Alliance created by the Rothschilds, sits also on the board of the British Newfoundland Corporation, incorporated in Canada, which secured 7,000 square miles of concessionary mineral lands and an additional

like extent of oil and gas concessions from the Newfoundland Government, in 1953. The corporation also holds concessions on 35,000 square miles in Labrador. The same de Rothschild further adorns the board of Five Arrows Securities Co. Ltd., of Toronto, in which Barclays Bank and Morgan associates are interested. The Hon. P. M. Samuel is a director of the Shell Oil holding company, Shell Transport & Trading Co. Ltd., as well as of other investment companies, including several operating in Central Africa, such as Heywood Investments Central Africa (Pvt.) Ltd., on which he is joined by another member of the family, the Hon. Anthony Gerald Rothschild, who also sits on the boards of other such concerns, as well as of publishing and publicity firms.

B.I.S.C. (Ore) Ltd. is also included in a consortium, Société Anonyme des Mines de Fer de Mauritainie—MIFERMA—exploiting iron ore at Fort Gouraud, Mauritania. It is estimated that there is a minimum of 100 million tons of high-grade ore of 64-65 per cent iron contained in this property on the western edge of the Sahara Desert, and it is being prepared to produce an annual output of six million tons. The British group as well as German and Italian groups have substantial holdings, but the major interest is held by a French group headed by the Bureau Minière de France d'Outre Mer. The following are the participants in this venture:

British Ore Investment Corporation Ltd.

British Steel Corporation Ltd.

Compagnie du Chemin de Fer du Nord.

Denain-Anzain.

Republique Islamique de Mauritanie.

Union Siderurgique du Nord de la France-USINOR.

Gabon, whose timber has hitherto been its main export, has shown signs of possessing iron ore deposits since 1895. Investigations were carried out from 1938 by what was then the French Overseas Mining Bureau, transferred later to the Bureau de Recherches Geologiques et Minières, and joined by the Bethlehem Steel Company. The resultant company, Société des Mines de Fer de Mekambo, was established in 1955, with the major purpose of 'creating a great centre of production capable of satisfying, at long term, a part of the anticipated needs of Western Europe's steel industry and the future requirements of Bethlehem Steel'. Thus, in the participation, Bethlehem Steel has a 50 per cent holding. The other parties to the undertaking are:
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Fiat's inclusion in this consortium is an illustration of the inevitability of monopoly's extension into capital investment in less developed countries. Fiat is not simply an automobile producing company, but a vast industrial organisation which has penetrated deeply into financial investment in Europe and beyond. Founded in Turin in 1899, Fiat had grown in sixty-three years into the second-largest motor manufacturer in Europe and the fourth largest in the world after General Motors, Ford and Volkswagen. If Simca, which is linked with Fiat, is added to Fiat's production, it is larger than that of Volkswagen. But Fiat's growth came, not through automobile manufacturing, but through industrial production connected with armaments during the first world war, its expansion continuing in the second world war. It made profit out of the devastation that came to Italy and continued to build itself up in the post-war period under its founder, an ex-cavalry officer of a well-to-do Turin family, Giovanni Agnelli, in whom 'business genius was combined with the ruthlessness of an American railroad or oil tycoon of the old days'.

In its working year of 1960 the Fiat company had investments in other companies valued at some £26,700,000, a valuation decided by the company, since under Italian company law this is left entirely to 'the discretion of the company's accountants, and figures listed in Italian balance sheets under this heading usually bear no relation whatsoever to the market value or even to the face value of the equities and bonds held'. Cement, camera and film manufacture are among the company's ventures. A subsidiary, Unione Cementi Marchino, produces 16 million tons of cement yearly. The Cinzano vermouth which is so widely enjoyed throughout the world is among Fiat's undertakings. Its subsidiary, Impresit, is busy wherever hydro-

Like so many of the monopoly organisations that spread their interests over the globe and into manifold undertakings, Fiat has branched into oil, having a 22 per cent holding in Aquila, the Italian subsidiary of the Compagnie Française des Petroles. Aquila is now operating in Austria as well as Italy. Shipping also comes within Fiat's operational sweep through ownership of a couple of shipping companies. All of these ramifications, which cover more than a hundred companies inside and outside Italy, are almost all vested in the holding company, Instituto Financiario Industriale, founded in 1927, and known briefly as J.F.I. In the latter part of 1962 Fiat joined the international group comprising S.A.B.C.A.—Avions Fairey (Belgium), Breguet (France), Focke-Wulf (Germany), Fokker (Holland), Hawker Siddeley Aviation (U.K.) and Republic Aviation (U.S.A.), which submitted designs to NATO for a vertical take-off strike aircraft. Fiat had already maintained co-operation with Bristol Siddeley in the manufacture of Bristol Siddeley Orpheus turbo-jet engines for the G.91, then the standard NATO strike aircraft. And to help mould public opinion in the right direction, Fiat publishes Italy's second largest daily paper, La Stampa.

Compagnie Financière de Suez was in considerable difficulty after the affairs of the Suez Canal were taken over by the Egyptian Government, following the unsuccessful attempt by Anglo-French imperialism to dominate Egypt once more, and has been under pressure from its shareholders. However, the board held off the shareholders and righted its position by looking for investments which will give quick high returns. It has made certain equity purchases in Australia, but is really seeking quick profitability in Saharan oil and African primary materials. Its investment in Coparex is expected to give early good results, since this company

had in 1961 large reserves of oil from which it was deriving a substantial income.

Bauxite in Western and Equatorial Africa is even more plentiful than iron ore, but its exploitation is waiting upon the availability of electrical power. We have already referred to FRIA, the enterprise that has been set up in the Republic of Guinea by the consortium with the Rockefeller firm of Olin Mathieson at its head. The second largest holding in this group is held by Pechiney-Ugine. These same groups, together with Reynolds, Kaiser and Mellon's Alcan, formed another enterprise, Les Bauxites du Midi, which originally exploited other deposits at Kassa and Boke. Notice, however, was given to the company by the Guinea Government that if, within three months from 24 November 1961 Bauxites du Midi had not made arrangements to set up an aluminium factory at Boke by July 1964, as originally agreed, its installations, works and machinery would be expropriated, as well as its assets, for which reparation would be made. The Guinea Government declared that it waited for the company to renounce 'its colonial methods based on the simple extraction of minerals whose transformation would be subsequently effected outside the country of production'.

Gabon's natural resources are proving immensely rich. Atomic energy commissions are busy prospecting and investigating uranium sources at Mounana in the Haut-Ogooue region, one of the most isolated in the country. The only means of access is the river Ogooue, cut by rapids over more than 600 km. of its length. At the beginning of 1959, however, a 100-km. road, constructed by the Compagnie Minière de l'Ogooue—COMILOG—put the terminus of the railway which opened in 1962 about 120 km. from Mounana, thus making it more accessible. The ore is to be mined and uranated by the

Compagnie des Mines d'Uranium de Franceville, capitalised at 1,000 million francs CFA. A participant in Comilog, the Compagnie de Mokta, is responsible for the management of the mine. Comilog is exploiting Gabon's manganese deposits at Franceville, which were first investigated by the French Overseas Mining Bureau in collaboration with U.S. Steel, the mammoth American steel firm, controlled by Morgan interests. Together with its affiliates, U.S. Steel has 49 per cent control of Comilog, to which the other parties are the frequently-present Bureau de Recherches Geologiques et Minières (22 per cent), the Compagnie de Mokta (14 per cent) and the Société Auxiliaire du Manganese de Franceville (15 per cent). The enterprise is capitalised at 2,500,000 francs CFA. United States and French monopolists are the chief parties to Comilog.

Comilog has as its principal shareholder (49 per cent) the largest steel outfit in America, and hence the world, U.S. Steel, 'a perfectly integrated iron and steel concern'. The manganese bed on which Comilog is working at Franceville in Gabon is one of the most important in the world, with estimated reserves of 200 million tons of 50 per cent ore. The French Cie de Mokta has a 19 per cent interest and, besides being concerned in operating directly the Grand Lahou manganese mine on the Ivory Coast, controls important production of iron, manganese and uranium ores through holdings in Algeria, Spain, Tunisia, Morocco and Gabon. It has, for instance, 40 per cent in the Cie des Mines d'Uranium de Franceville, which is developing the rich uranium mine at Mounana, Gabon. De Mokta is linked directly and by associates with interests radiating from Anglo-American Corporation and the great iron and steel trust of ARBED.

U.S. Steel and General Electric are world giants in their related spheres. The first, by virtue of its multiple divisions covering all aspects of the steel industry, is the sixth largest industrial company in the United States; the second is the leading producer of electrical equipment and appliances in the world, with affiliates, subsidiaries and associates all over the globe. Its plants affect many sectors of industry: radio, aviation, marine, scientific research, and turn out heavy capital goods, industrial components and materials and defence products, as

well as consumer goods. U.S. Steel was founded in 1901 by J. Pierpont Morgan as a holding company controlling over half the American steel industry. Since then the American steel industry has expanded by giant strides and other commanding trusts have forged ahead. But U.S. Steel leads still and today controls 30 per cent of America's steel and cement production. On the board of General Electric sits Henry S. Morgan, so that it is not difficult to find the relationship between this international monopoly and U.S. Steel in the exploitation of some of Africa's richest resources to feed the military as well as economic demands of the world's most dangerous imperialism. Operating universally, its interests are located at every crisis point of the globe.

is the Congo.*

American interest in the Congo is motivated by very substantial investments, frequently hidden behind British, French, Belgian and West German cover, and engaging leading personalities in United States political affairs. Mr Adlai Stevenson, for instance, representing his government at U.N.O., presided over the firm of Tempelsman & Son, specialists in exploiting Congo diamonds; and Mr Arthur H. Dean, who leads America's delegations to disarmament conferences, was vice-president and still is a director of American Metal Climax, a huge consumer of uranium, since it provides 10 per cent of United States production. American Metal, according to an information blurb, forms with its subsidiaries 'a powerful international mining group, which includes, notably, Rhodesian Selection Trust Ltd.'.

* France Observateur, 9 July 1964
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The Compagnie Senegalaise des Phosphates de Taiba finds the Government of Senegal associating with the Bureau de Recherches Geologiques et Minières, Pechiney, Pierrefitte, Compagnie des Phosphates de Constantine, Compagnie des Phosphates d'Oceanie, Cofimer and the Société Auxon. The same group, headed by the Banque de Paris et des Pays Bas and the French interests which it represents made an agreement in February 1963, under the signature of the bank's director-general, J. J. Reyre, with the International Minerals & Chemicals Corporation, by which the latter became a partner in the consortium which is exploiting what is said to be the world's largest high-grade phosphate mine, near Dakar. There are several things that are noteworthy in this arrangement.

First of all, there is something distinctly ominous in an agreement between two foreign combinations, one of which is a participant in a company associated with the State whose raw materials it is exploiting. It accentuates the contemptuous attitude towards the host country implicit in the monopoly's purpose. International Minerals is the foremost producer of phosphate and phosphate agricultural products in the North American continent, with extensive phosphate mining and chemical processing operations in Florida, U.S.A. It also owns a potash mine at Carlsbad, New Mexico, and another $10 million potash project in Canada. It has a market for its products throughout the Americas and Western Europe. For the Senegalese Government this phosphate mining project, which is to have an output of 500,000 tons a year, has an important place in its four-year plan. It is intended to broaden and develop the economy. However, the purpose of the monopolies controlling the venture is entirely otherwise. 'This partnership bolsters our world position in regard to strategic phosphate reserves,' Mr Reyre is reported to have said on

Phosphates deposits were uncovered in Togo about eighteen miles from the sea in 1952. Investigations had been going on since 1884 by French and British interests. It was a geological adviser of the Comptoir des Phosphates de l'Afrique du Nord who found in the Akoumape region indications of very important deposits of first quality which extend across Lake Togo. The Republic of Togo has associated itself with the Compagnie Togolaise des Mines de Benin, which is exploiting the deposits, and comprises the interests already engaged in monopolising other phosphate resources in Africa. These are the Compagnie Constantine, Penarroya, Cofimer, the Banque de Paris, Pierrefitte and the Compagnie Internationale d'Armement Maritime Industrielle et Commerciale. Capital is 1,180 million francs CFA. The first shipments were made in September 1961, when they left the new wharf of Kpeme for the United States and American-controlled plants in Japan. The plan is to produce initially 750,000 tons of concentrate yearly, a level it is intended to raise progressively to a million tons if the market possibilities are there.

There would be no lack of market possibilities if fertilisers were made available to the developing countries at prices which their purchasing power could afford. As it is, the competition in fertilisers from America and other sources is extremely keen, and the British producers, of whom Fison Ltd. and I.C.I. and Shell practically monopolise the trade in the United Kingdom, were the subject of investigation by the British Monopolies Commission in 1959. Fertilisers in the U.K. have been kept at a subsidised price level that led to serious complaints of overcharging. Fison holds 40 per cent of the U.K. market, and it has now entered into an agreement with I.C.I., whereby it will be supplied by the latter with ammonia from their new Immingham plant. This will cut costs in an effort to meet shareholders' complaints of diminishing profits.

the considerable investments involved. The chairman of I.C.I.'s Billingham Division said the company's steam naptha process has completely transformed the economics of ammonia production and has put the company in the position of being a world producer of ammonia, not just a U.K. producer.

Canada, New Zealand, Australia, Malaya and Nigeria are all countries in which Fison have established companies for the expansion of their fertiliser and agricultural chemical markets, and they have recently begun to extend into South America and Pakistan. Plants for the manufacture of fertilisers have been

Oil and gas, which are becoming more and more important finds in Africa, particularly in the Sahara, are drawing the feverish competition of the predominant financial and industrial interests that are bringing monopoly into a tighter and tighter ring. Even smaller ones are pushing into this field, which, while it calls for extremely heavy initial capital for prospecting and sounding, offers the fabulous profits that have built up the fortunes of Standard Oil and Mobil-Socony for the Rockefellers, Gulf Oil for the Mellons, Continental Oil and Dutch-Shell for the Morgans, Texaco for the Chicago group, Hanover Bank and others. Tennessee Corporation, the Guggenheimer multiple enterprise operating nitrate and copper concessions in South America and holdings in the Congo and other parts of Africa, has extended its interests beyond uranium, fertilisers and chemicals into oil. Its Delaware subsidiary, Tennessee Overseas Co., has started upon oil exploration in Sierra Leone. C. W. Michel, Tennessee's vice-president is already connected with oil through Dome Petroleum, a subsidiary of the Americo-Canadian Dome Mines Ltd., interlocked with Tennessee by shareholding and Michel's chairmanship.

Africa is still paramountly an uncharted continent economically, and the withdrawal of the colonial rulers from political control is interpreted as a signal for the descent of the international monopolies upon the continent's natural resources. This is the new scramble for Africa, under the guise of aid, and with the consent and even the welcome of young, inexperienced States. It can be even more deadly for Africa than the first carve-up, as it is supported by more concentrated interests, wielding vastly greater power and influence over

釒¡governments and international organisations.

THE king of mining in South Africa, indeed in Africa, is Harry Frederick Oppenheimer. One might almost call him the king of South Africa, even the emperor, with an ever-extending empire. There is probably hardly a corner of Southern Africa's industrial and financial structure in which he has not got a very extended finger of his own or the hook of some affiliate or associate. These fingers and hooks attach the Oppenheimer

empire firmly to other empires as great or greater.

Mr Harry Frederick Oppenheimer is director, chairman or president of some seventy companies. These directorships as well as those held by important colleagues and nominees, whose names recur monotonously on the boards of an ever-expanding complex of company boards, give the lie to the fiction of respectable separateness, even where there is no obvious financial connecting link. Dominating this complex of companies are the Anglo American Corporation of South Africa Ltd. and Consolidated Gold Fields of South Africa Ltd., from which radiate affiliates, subsidiaries, associates, immediately or more tenuously connected, which would provide in themselves a most interesting trade, investment and banking directory. A list of direct interests, by no means complete, would include:

Most of these are holding or investment outfits, established to co-ordinate a specific group of activities, but having their fingers in many other pies. It is difficult, almost impossible at times, to distinguish a delimiting line of operation. Trying to unravel the participations of the Anglo American Corporation and Consolidated Gold Fields of South Africa, for instance, leads often to the same involvements. Yet there must be a demarcation line, not only to preserve the semblance of autonomy, but to avoid a duplication of tasks and responsibilities in the interests of industrial and financial economy and profits.

For instance, in 1961, Consolidated African Gold Fields of South Africa Corporation underwent a thorough-going reorganisation with the intention of concentrating its administration in its various spheres of operation. Reporting to the annual meeting of the corporation's activities for the year ending 30 June 1961, the chairman, Sir George Harvie-Watt, fixed the assets, at stock exchange value, at a total of approximately £58 million. Sixty-six per cent of this total was represented by interests in South Africa, ten per cent in North America and six per cent in Australia. Most of the remaining 18 per cent was accounted for by interests in the United Kingdom.

Explaining the structure to the shareholders at the annual general meeting held in London on 13 December 1962, the chairman confirmed that the operational supervision of the group's interests in South Africa was the responsibility of 'our wholly owned subsidiary, Gold Fields of South Africa Ltd., which is resident in Johannesburg'. When in 1959 the group acquired both New Union Gold Fields, since renamed Gold Fields Finance (S.A.) Ltd., and the South African H.E. Proprietary Ltd., their management was also vested in Gold Fields of South Africa, although the shares of these companies were held directly by the parent company in London.


The Consolidated Gold Fields of South Africa Limited



BOARD OF DIRECTORS IN LONDON
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Experienced enterprises like Consolidated Gold Fields do not allow others to benefit from their efforts. So 'while Associated Minerals was building up its holdings in the rutile industry', stated Consolidated's chairman, 'we felt it necessary to strengthen our position in Wyong Minerals, another rutile producer in which Commonwealth Mining already had a substantial investment. Accordingly, our wholly-owned subsidiary, Consolidated Gold Fields (Australia) Pty Ltd., made an offer in February 1962 for 50 per cent of all shareholdings in Wyong Minerals other than those held by Commonwealth Mining Investments. This offer was successful and Wyong Minerals is now a subsidiary within the group.'

Francisco, has resulted in a joint enterprise named Mount Goldsworthy Mining Associates, to explore and work the potential of iron ore deposits of Mount Goldsworthy in north-western Australia. The construction of a 125-mile railway is involved, to end up at Depuch Island, where a major seaport is under consideration. Sir George Harvie-Watt was pleased to inform Consolidated Gold Fields' shareholders that 'negotiations are in progress with the Japanese iron and steel industry regarding the market for this ore (from Mount Goldsworthy) which is thought will be competitive in price and quality with any now available in Japan.'

In the chairman's words, the company's operations in Canada had 'taken a distinct step forward'. Their subsidiary exploration company, Newconex Canadian Exploration Ltd., was joined by a second, Newconex Holdings Ltd. A decision was made to allow the public to enjoy some of the fruits from the exploitation of their country's resources by foreign concerns. Accordingly, 36 per cent of the capital was offered to Canadians. Those who took up shares were doubtless delighted to know that the 281328\frac{1}{3} per cent holding of Newconex Canadian Exploration Ltd. in the Mount Hundere exploration will be turned over to the holding company. A high grade deposit of lead zinc (with some silver) discovered in this south Yukon region inspired the chairman to an admission of its being 'most gratifying that so soon after its formation Newconex Holdings should be presented by Newconex Exploration with such an encouraging prospect.'

With the 'coming to the end of their profitable lives' of Tri-State Zinc's two mines in Illinois and Virginia, a replacement was sought by a new mine in the New Market area of Tennessee. This mine Tri-State are bringing into production in accordance with a joint venture agreement with American Zinc, Lead & Smelting Co. Under this agreement, Tri-State will mine and mill at least 20 million tons of zinc-bearing ores owned by American Zinc near Tri-State's New Market property. Profits from the output of a treatment plan, designed to provide a daily capacity of 3,600 tons, will be distributed on a basis varying between 50 and 60 per cent to Tri-State and 50 and 40 per cent to American Zinc, until all capital has been returned, after which profits will be distributed equally.

American Zinc's operations are closely connected with the mining and reduction of zinc and lead ores in several of the American States. It also has a 10 per cent interest in Uranium Reduction Co., and 50 per cent in American-Peru Mining Co., among several other affiliated and jointly-owned concerns. Buell Engineering Co., the other beneficiary of Gold Fields American Corporation, has been assisted to expand its fabricating facilities by taking over the entire common stock of the Union Boiler & Manufacturing Co.

Two other U.K. organisational instruments radiate from the London directorate. These are Anglo-French Exploration Co. Ltd. and Mining & Metallurgical Agency Ltd. Anglo-French Exploration, a wholly-owned subsidiary of Consolidated Gold Fields, is an investment and financial business, holding, among others, interests in many of the principal gold-mining companies in South Africa. These interests also cover Northern Rhodesian copper mines, as well as tin-mining companies operating in the United Kingdom, South Africa and the Far East. Apex Mines Ltd. and Rooiberg Minerals Development Co. Ltd. of South Africa, and Anglo-Burma Tin Co. Ltd. are among its principals. Mining & Metallurgical Agency Ltd. was formed to look after the distribution of ores and purchase of supplies, as well as to run a shipping, insurance and general agency business. Fifty per cent of its capital is held by Consolidated Gold Fields.

Gold Fields of South Africa Ltd. is the wholly-owned subsidiary of Consolidated Gold Fields that is responsible for administering the operations of the group throughout the whole of South Africa. These are of a monumental size. For investments in the South Africa gold and platinum mines remain the major asset of the Consolidated Gold Fields group, and its principal source of income. At 30 June 1961 gold mining accounted for 71 per cent of the group's quoted investments, and the chairman assured shareholders that since the end of the second world war, Consolidated Gold Fields had invested capital sums approaching £450 million in the South African gold mines. Exploration has continued in South Africa and Rhodesia, and is in close collaboration with West Witwatersrand Areas Ltd., a company which Consolidated Gold

Consolidated Gold Fields' income comes largely from the specialist services which it provides to companies within its own group and those within its associated groups. Varying considerably in size, they number over one hundred, and the total market capitalisation of those quoted on the stock exchange exceeded £170 million at the end of the company's working year of 1962. It is by these means of investment and management that much larger incomes are built up than from the actual production of the mining and processing of raw materials. That is why so many of the more important mining companies, not alone in Africa but throughout the world, have coalesced into holding and investment concerns behind whom and among whom stand the most important figures in the banking and financial world.
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Foreign investment in South African mining

It has been estimated that over 50 per cent of the foreign capital invested in Africa has been poured into South Africa. British investments probably total nearly $2,800 million, and American investments closer to $840 million. A 1957 U.S. government survey of American overseas investments shows the single most profitable area was in the mining and smelting business of South Africa, whose profits are higher than from any comparable investment in the United States. The high profits can be explained largely by the cheapness of African labour. According to the 1962 Statistical Abstract of the United States, U.S. miners earn an average of $2.70 an hour, which is twenty-seven times the amount earned by South African miners.

Dominant in South Africa's economy is the Anglo-American De Beers group, part of the empire of Harry Oppenheimer, which extends into South West Africa and Zambia, and is linked with mining companies in many other African states. The value of the empire has been enhanced by the discovery that uranium can be produced from the residues and slimes which surround old gold mines.

gold mines. In 1956, 8,000,000 lb. of uranium oxide were produced in South Africa, providing exports valued at £39 million. This leaves out of account the quantities that go to the Atomic Energy Board of South Africa, with whom several of the mines have contracts. The profit made from the production of uranium oxide is running ahead of that derived from gold extraction. In fact, 'the working profits derived from uranium extraction exceeded those derived from gold extraction on the seventeen producing mines taken together, and on five of them they actually offset working losses incurred in the production of the gold'.*

Chairman of Harmony is P.H. Anderson, a deputy chairman of Rand Mines. Other directors in common are Messrs. R. E. M. Blakeway and N. W. S. Lewin. Chairman of Rand Mines is C. W. Engelhard, who is also chairman of Rand American Investments (Pty) Ltd., and patently has a watching brief for the United States investors who more and more are infiltrating into primary materials extraction in Africa. All of Rand American's 2,371,049 issued shares of £1 each are held by De Beers Investment Trust Ltd. (now Randsel), a wholly owned subsidiary of Rand Selection Corporation since the recent re-juggling of the Rand group. Rand American owns nearly all the preference shares and a substantial interest in the issued ordinary shares of Central Mining & Investment Corporation Ltd., as well as a substantial interest in the issued ordinary capital of Rand Mines Ltd. The American link confirms the tie-up forming the Central Mining—Rand Mines group.

Consolidated Gold Fields and Anglo American Corporation interests converge in Harmony, in which both have appreciable holdings. By the grace of the South African Government, Harmony was able to acquire undermining and mineral rights over some 8,000 acres of land, as well as freehold ownership of farms covering approximately another 10,000 acres. These holdings being rather more than Harmony could cope with, it was found profitable to sell the right to mine precious metals on two portions of its areas on lease until 1967. This right went to another Anglo American concern, Virginia Orange Free State Gold Mining Co. Ltd. Harmony's remuneration for this friendly gesture to a sister company was a minimum £3 million payable quarterly free of interest.

Virginia Orange brings us once more into contact with the American marriage to South African mining, our first example being Mr C. W. Engelhard, an American Democrat, who, as president of Engelhard Industries, refiners of precious metals in the United States, sought after steady supplies to keep his plants working. He found them in South Africa, where he linked up with Oppenheimer, and later branched out into baser metals and other fields of profit. Mr Englehard, following Mr Oppenheimer's inspiration, has also found a niche in the Canadian, Australian and Columbian mining industries, and distributes his finished goods in Europe through companies established in Paris, Rome and London. Mr Engelhard's qualities as well as his services to the extension of American interests abroad are recognised in his membership of the U.S. Foreign Policy Association.

With Virginia Orange we are brought near to more considerable American influence than Mr Engelhard is able singly to produce, by the association of the powerful Kennecott Copper Corporation with this gold mining and uranium extracting company. Kennecott had interests in Virginia Orange which it passed over, together with those it owned in the Merriespruit (Orange Free State) Gold Mining Co. Ltd., to the reorganised concern formed in 1961 to acquire those interests. The new company bears the combination title, Virginia-Merriespruit Investments (Pty) Ltd., and the re-

Financiers and dealers in mining and other properties in the Transvaal, Anglo Transvaal has a subsidiary, Anglovaal Rhodesian Exploration Co. (Pty) Ltd., which operates in Northern and Southern Rhodesia, its mineral prospects including coal, copper, chrome and nickel. With capital authorised at £4,337,500, not fully paid up, Anglo Transvaal is operating on an unsecured short-term loan of £1 million from the National Finance Corporation of South Africa, a private organisation with which Anglo American Corporation's friends of the international investment world are closely associated, including the house of Morgan, which has a substantial financial interest in Kennecott Copper. Among Kennecott's extensive mining engagements in Africa is a 50 per cent investment in Anglovaal Rhodesian.

Primed by Morgan friends, Kennecott knows how to take care of its manifold concerns. Hence, as consideration for cession of its interests in the Viginia and Merriespruit mines, it is to receive an amount of £3,500,000, payable in five annual instalments. This does not, however, sever Kennecott's connection with these valuable Oppenheimer-Engelhard properties. For the American copper corporation will be entitled to an interest of 20 per cent up to a maximum amount of £2,500,000 on any of Virginia-Merriespruit's net surplus that may accrue after the instalment payments on the cash consideration of £3,500,000 have been fully met. This entitlement, however, will be forfeited in the event of Kennecott taking up at a later date from the members of Virginia-Merriespruit 20 per cent of the then issued share capital.

These are the tortuous means by which financial clinches

Kennecott is a foremost copper producer in the United States, whose shares on the 'futures' market are valued by knowing operators at around $1.48 billions, even though its present capital of 11,053,051 shares of no nominal or par value issued out of 12,000,000 authorised, have been given a stated value of only $74,806,424. The possessor of copper mines, concentrating mills, smelters, refineries, fabricating works and railways, it has smelting agreements for much of its ores with American Smelting & Refining Co., with whom it has two subsidiaries in common. American Smelting is a producer itself of copper, as well as of silver, lead, zinc and gold, in the United States, Mexico, Canada and Peru. Its interests extend to Australia and Nicaragua, and it has arrangements with Cerro Corporation, Newmont Mining Corporation and Phelps Dodge Corporation, all of whom have substantial investments in South African mining projects, including the Tsumeb Corporation of South West Africa.

The American chemical industry enters the Kennecott field of operations through a joint venture with the important Allied Chemical & Dye Corporation. The Allied-Kennecott Titanium Corporation is to produce and sell titanium metal, and has put up a pilot plant. A further break-through has been made by the acquisition of 25 per cent in Western Phosphates Inc., 7·3 per cent in the common stock of Molybdenum Corporation of America, and 50 per cent in Garfield Chemical & Manufacturing Corporation. There has been a branching out into mineral exploration in Brazil and Mexico with two subsidiaries, Kenrand Pesquisas Minerals S.A. (60 per cent Kennecott owned) and Cia. Kenmex S.A. respectively. Another subsidiary, Braden Copper Co., works a copper property in Chile.

by Kennecott and one-third by New Jersey Zinc Co. This latter company is linked up with the great oil organisation, Texaco Inc. in a joint enterprise, Texas-Zinc Minerals Corporation, for the construction and operation of a uranium processing mill in Utah. A uranium mine in Utah was bought in 1956 and the mill began operations in 1957, also treating ores from other mines. The uranium concentrate produced is being sold to the U.S. Atomic Energy Commission under contract. The New Jersey-Kennecott venture in Quebec Iron & Titanium is going to prove extremely valuable, as titanium is a metal that does not melt at supersonic speeds, and is accordingly in high demand for use in jet aircraft. Greece also figures in Kennecott's sphere of interests, where its 95 per cent owned Kenbastos Mining Co. Ltd. works asbestos properties. In West Africa, it has a 76 per cent holding in Tin & Associated Metals Ltd., operating a columbium and tin property in Northern Nigeria. Columbium from this mine provides most of the world's present production.

Our examination into Harmony Gold Mining Co. Ltd. has led us a long way round the world and into realms of power and prodigious wealth. This seems inevitable once we begin to trace the external interests that intertwine Africa's exploitation with that of many other parts of the world. Coming back to Harmony, it is impressive to note that this company, having a gold reduction plant capable of dealing with 200,000 tons of ore a month, also boasts a uranium extraction plant whose capacity is 120,000 tons monthly. This plant began operations in April 1955. Attached to it is a sulphuric acid plant with a daily capacity of 120 tons, which started production in January 1960.

uranium at fixed prices, under arrangements which will allow it, without incurring extra cost, to cover by June 1965 the

Accounts for the following six months to the end of 1961 showed that 2,285,000 tons of ore milled resulted in a working revenue from gold of £4,458,177. Treatment of 2,138,300 tons of slimes produced 953,100 lb. of uranium oxide, giving a working profit from uranium, pyrites and acid of £2,284,647. For the working year 1961–62 the dividend paid was 551255\frac{1}{2} per cent. Net profit for the year 1960–61 was £6,674,739, and dividends paid accounted for £2,497,500. All this can be regarded as most satisfactory for shareholders on a fully paid up capital of £4,500,000.

Messrs. Engelhard and Oppenheimer must bear a special regard for their friends in the Export-Import Bank for their ready aid in this venture, in a country that makes a mockery of human rights for its non-white inhabitants. Such ease of assistance, if extended to the less developed new nations of the continent by an international banking organisation, would help lessen the gap that the developed countries are forever deprecating but which, by these stealthy means, they serve to

BIGGEST octopus in the Oppenheimer sea of operations is probably the Anglo American Corporation Ltd. Its investments are on a threefold scale, and the list of the main ones convey but the barest idea of their very considerable range. These are more or less direct participations and do not include the more intricate holdings held through or in common with subsidiaries and others in a more far-reaching extension of interests. Principally in mining, they nevertheless branch out into processing, transport and communications, landholdings and estate, forestry and timber, industry, as well as into hydroelectrical power schemes like that of the Rhodesia Congo Border Power Corporation.

Gold, uranium, iron, asbestos and coal mines are among the corporation's most notable undertakings in South Africa, forming the solid foundation on which the Oppenheimer empire stands. Copper mining is its principal occupation in the Rhodesias, though it exploits also lead, zinc and cadmium, and has the distinction of being the only producer of coal in Rhodesia, where it controls the Wankie Colliery. Through associated companies, its interests spread out into Tanganyika, Uganda, the Congo, Angola, Mozambique, West Africa, and even into the Sahara and North Africa, as can be seen by this list of direct investments:


NEO-COLONIALISM

Finance and Investment Companies

Central Reserves (Pty) Ltd.

Central Reserves Rhodesia (Pty) Ltd.

Consolidated Mines (Investment) Ltd.

Consolidated Mines Selection Co. Ltd.

De Beers Holdings Ltd.

De Beers Rhodesia Investments Ltd.

Epoch Investments Ltd.

Lydenburg Estates Ltd.

New Era Consolidated Ltd.

Rhodesian Anglo American Ltd.

Rhodes Investments Ltd

Vereeniging Estates Ltd.

Western Ultra Deep Levels Ltd.

West Rand Investment Trust Ltd



Diamond Mines

De Beers Consolidated Mines Ltd

) New Jagersfontein Mining & Exploration Co. Ltd.

Diamond Abrasive Products Ltd.

Diamond Development Co. of South Africa (Pty) Ltd.

Philmond (Pty) Ltd.



Coal Mines

Amalgamated Collieries of South Africa Ltd. Bleebok Colliery Ltd. Coronation Collieries Ltd. Natal Coal Exploration Ltd. Natal Coal Exploration Co. Ltd. New Largo Colliery Ltd. South African Coal Estates (Witbank) Ltd. Springbok Colliery Ltd. New Schoongezicht Colliery. Cornelia Colliery Ltd. Springfield Collieries Ltd. Transvaal Coal Corporation Ltd. Vierfontein Coal Holdings Ltd. Vierfontein Colliery Ltd. Vryheid Coronation Ltd. Wankie Colliery Co. Ltd. Witbank Coal Holdings Ltd.



Copper Mines



Gold Mines



NEO-COLONIALISM



Other Mining



Prospecting

Anglo American Prospecting Co. Ltd. Anglo American Rhodesian Mineral Exploration Ltd Border Exploration & Development Co. (Pty) Ltd. De Beers Prospecting (Rhodesian Areas) Ltd. Kaffrarian Metal Holdings (Pty) Ltd. Kalindini Exploration Ltd. Kasempa Minerals Ltd. Lunga Exploration Ltd. Prospecting & Mineral Interests Ltd. Swaziland Rift Exploration Co. Ltd. Western Rift Exploration Co. Ltd.



Industrial and Sundry

Hard Metals Ltd.

Inter-Mine Services O.F.S. (Pty) Ltd.

Lourenço Marques Forwarding Co. Ltd.

Peak Timbers Ltd.

Ltd.

Rhodesia Copper Products Ltd

Rhodesian Steel Developments (Pty) Ltd.

Stone & Allied Industries (O.F.S.) Ltd.

Veneered Plywoods Ltd.

Zinc Products Ltd



Land and Estate

Anglo American (O.F.S.) Housing Co. Ltd.

Anmercosa Land & Estates Ltd.

Cecilia Park (Pty) Ltd.

Welkom Township Co.

It is interesting to note among the companies two that are engaged in the enlistment of 'native labour', namely, Anglo Collieries Recruiting Organisation (Pty) Ltd. and Hansens Native Labour Organisation (Pty) Ltd. Recruiting labour for the South African mines has always been an absorbing problem in connection with which there long ago grew up an efficient organisation for importing workers not only from the reserves of South Africa itself, but also from the protectorates, the Rhodesias and Nyasaland. There are long-standing arrangements with the authorities of the Portuguese colonies, particularly Mozambique, for the recruitment of African labour for work in the mines of South Africa.

will force the chiefs, under inducement, to supply increasing numbers of local men for the mines. There is now a plan to stop the employment of workers from Zambia, Rhodesia and Malawi, and even from the protectorates. It may well be thought that these people will be infected with the 'disease' of nationalism and hence add fuel to the fire of unrest that has been lit in South Africa itself. It is significant that Mozambique Africans are still to be allowed the privilege of enriching South Africa's mine owners by their toil, not least among them Anglo American Corporation.

This company was incorporated in 1917 to draw together a number of mining, investment and industrial companies already controlled by Mr Harry Oppenheimer, and to bring them into tighter organisation with such other interests as Mr C. W. Engelhard, chairman of Rand Mines, Kennecott Copper Corporation, and other associates. As the guardian of these interests, Anglo American acts as technical manager and secretary to an extensive number of mining and investment companies falling within its wide perimeter. In its executive, administrative and secretarial capacities, it also arranges the financial life of the many enterprises coming under its care.

The list given indicates only the barest bones of Anglo American's multifarious interests, and if we were to examine them in detail we should find ourselves reaching into a most tangled complex of arteries and sinews. Many of the undertakings are not only important in themselves but have involvements which weave together the mining, industrial and financial world of Africa with that of the rest of the world. Such organisations as the Rand Selection Corporation, Union Corporation, Rhokana Corporation Ltd., and certain others, participate in a self-perpetuating and exclusive ensemble. Inter-action and inter-penetration of interests is a predominant feature emphasising the monopolistic nature of the African mining industry, whose leaders are the powerful arbiters of the continent's industrial growth, especially south of the Sahara. It is not difficult to understand how, from this position, they and their European and American associates and financial backers

wield a preponderant influence upon the policies of their governments in relation to the African scene.

A look, for instance, at Rand Selection Corporation Ltd. brings us at once upon one of the principal arms of Anglo American Corporation in the working of its vast empire. Rand immediately brings to mind the vision of fevered diamond and gold rushes that followed in the wake of the young Cecil Rhodes and his brother adventurers in the late eighteenseventies. Rhodes' quarrel with the Boers was over the fight to penetrate the interior to get at the gold of the Witwatersrand. His political leadership was assumed to make himself king of the mining wealth that had been discovered. It was, according to a committee set up in the Cape to examine Rhodes' part in the famous Jameson raid, 'in his capacity as controller of the three great joint-stock companies, the British South Africa Company, the De Beers Consolidated Mines, and the Gold Fields of South Africa, he directed and controlled the combination which rendered such a proceeding as the Jameson raid possible'.

The Jameson Raid finished Rhodes politically in South Africa. It was then he turned to what is now Rhodesia, where he made the British South Africa Company the power in the land that it has been ever since. Nor has the control of political affairs by all the great mining combines abated in any way since then. Rather has it intensified until they are the powers which control and direct affairs, not in Africa alone, but by their integration with other formidable combinations in Europe and America, they exercise great influence in these continents also and hence internationally.

Rand Selection is, however, a subsidiary of Anglo American, under whose direction its scope was enlarged at the close of 1960 to enable it to participate in any new business undertaken by Anglo American up to 1 October 1970 on an increased percentage basis. The enlargement of Rand Selection was accomplished by the contributing of shares, loans and cash to De Beers Investment Trust by Anglo American, subsidiaries of British South Africa Co., Central Mining & Investment Corporation Ltd. De Beers Consolidated Mines Ltd., and Johannesburg Consolidated Investment Co. Ltd., who have been joined by the American-controlled South African company, Engelhard Hanovia Inc., and International Nickel Co. of Canada Ltd. controlled by the American Rockefeller-Morgan groups. Rand Selection then acquired all the issued capital of De Beers Investment Trust in return for the issue of shares of its own to the Investment Trust's shareholders.

Under the arrangement, De Beers Investment has become a wholly owned subsidiary of Rand Selection. Yet at the same time by the acquisition of its holdings in Rand Selection, De Beers is now the majority holder of Rand's 33,085,365 shares issued and fully paid up of the 35 million authorised to comprise its capital of £8,270,000. It is perfectly obvious that the loans and cash advanced to De Beers by the above-listed companies were in order to enable it to facilitate its own and Rand's enlargement.

The assets of Consolidated Mines were jerked up to £15 million by the acquisition from companies within the Anglo American Sphere of holdings worth over £10,500,000 in the British South Africa Co., Central Mining & Investment Corporation Ltd., Johannesburg Consolidated Investment Corporation Ltd. and Selection Trust Ltd., as well as by smaller holdings in Bay Hall Trust Ltd. and Rhodesian Anglo American Ltd. In return for ceding their shares, the participating companies have acquired shares in Consolidated Mines Selection Co. Ltd.

At the same time, Rand Selection took up, in association with Anglo American, Consolidated Mines Selection and affiliated companies, an option on the purchase of 400,000 shares in Hudson Bay Mining & Smelting Co. Ltd., one of the three leading copper-gold mining companies of Canada, controlled by United States finance. Exercise of this option was made possible by loans raised in America, probably from the same interests behind Hudson Bay Mining.

Here, indeed, in Anglo American, is the most ramified industrial and financial structure in Africa, powerful and commanding, the organisation that governs the fate of many millions on this continent and stretches out its influence overseas. Like all monopolies, Anglo American is never content with the existing boundaries of its empire, but is ever seeking extensions, partly because it cannot afford to be overtaken. Hence it is continually conducting a comprehensive prospecting programme in many parts of Africa and elsewhere, in order to find untapped sources of mineral wealth that can be profitably exploited.

Diamonds are a major concern of Mr Harry Oppenheimer, and it is through De Beers and the Diamond Corporation, with their associated companies and alliances that the operations of his Anglo American Corporation stretch out from South Africa into South-West Africa, Angola, Congo, East and West Africa, to control until recently the production and sale of pretty well 85 per cent of the world's diamonds. Even the distribution of the Soviet Union's quite important production has been added, by the arrangement to dispose of 'Red' diamonds through De Beers' selling organisation.

The De Beers' group of companies as we

Ltd., and still on its board is a member of the family of Solly Joel, the East End Londoner with whom Rhodes adventured into diamonds along with Alfred Beit. Consolidation of the De Beers, Kimberley and Griqualand West Mines of South-West Africa was the original purpose of the company. A considerable number of allied and even different interests have since been added. Besides the mines in South Africa, De Beers operates open-cast workings along the southern coast and in Namaqualand, South-West Africa. A 50 per cent interest is held in the Williamson Mine in Tanganyika; the other holder is the Tanganyika Government.

Among its subsidiary companies, De Beers Consolidated includes Premier (Transvaal) Diamond Mining Co. Ltd., Consolidated Mines of South-West Africa Ltd., Diamond Corporation Ltd. and De Beers Industrial Corporation Ltd. Directly and indirectly, it holds something like 40 per cent of the capital of Diamond Purchasing & Trading Co. Ltd. and Diamond Trading Co. Ltd., and 31.5 per cent of Industrial Distributors (1946) Ltd. All these purchasing and distributing companies are main avenues through which the gem and industrial diamond production of the world's principal producers are distributed. De Beers Industrial has also interests in diamond production by its control of Griqualand West Diamond Mining Co., Dutoitspan Mine Ltd., New Jagersfontein Mining & Exploration Co. Ltd. and Consolidated Co. Bultfontein Mine Ltd.

What seems at first glance to be a rather curious interest for a company engaged in the diamond industry is De Beer Consolidated's 50 per cent holding of the issued share capital of African Explosives & Chemical Industries Ltd. On closer examination it will not appear so odd. The company thought it expedient and profitable to have its own avenue for purchasing explosives used in opening up working areas on its own mines and those of associated companies. That was the original aim, but once in the explosive business it was a short road to their manufacture and expansion into serious production of chemicals, especially those allied to explosives manufacture.

The present-day operations of African Explosives is by no means so limited, nor is there anything innocent about them or the company's composition. Through De Beers Industrial Corporation it is jointly owned by De Beers' principal, Anglo American Corporation, and the South African branch of Imperial Chemical Industries Ltd. I.C.I.'s ramifications and its control of a number of chemicals, synthetics and manufacturing processes make it one of the most powerful monopolies in the world. It long ago reached the stage of cartelisation with other foremost chemicals and armaments organisations. Its cartel arrangements with the major chemical and plastics material company in the world, the I.E. du Pont de Nemours Corporation, link it with the modern military equipment industry that seems to issue inevitably from chemicals manufacture.

Explosives laid the foundation of the du Pont rise to power. 'Their first big order was to supply Napoleon in his vain attempt to crush Toussaint L'Ouverture and the people of Santo Domingo, and the next was for the war of the United States—against the so-called 'Barbary Pirates'.* The following quotation is from Cartels in Action quoted by Victor Perlo in The Empire of High Finance, page 195:

Ever since that early coming together the alliance between du Pont and I.C.I. has grown more complex. Both of them

* The Empire of High Finance, Victor Perlo, p. 190.

had effective patent and processing rights with the great German chemical combine, I. G. Farben, and they divided the world between them. Both du Pont and I.C.I. continued to respect their arrangements with I. G. Farben during the war. Du Pont and I.C.I. have abandoned all pretence of business rivalry in numerous major foreign markets, including Canada, Argentina and Brazil. There they do business as a single, unified concern through jointly owned local companies . . . they have succeeded in cartelising these tributary chemical markets, thanks to their combined power and prestige.'

If we see I.C.I. in association with Oppenheimer companies in South Africa, this should not astonish us. Monopolies are constantly drawing together, aligned by common industrial and financial interests in a given field and at a given time. The I.C.I.-Oppenheimer combination is not restricted to African Explosives but repeats itself in association with other Oppenheimer offshoots and groups. British blessing is given to the enterprise through the secondment on contract to the company of an expert from the British nuclear arms establishment. Moreover, the military equipment produced at its factories is based on the specifications of the British army, navy and air forces.

Important though African Explosives is to the Oppenheimer combine and South Africa's military designs in Africa, it owes its existence to the diamond mining in which it was originally conceived. It is only one of the De Beers Consolidated progeny. There are several others, among them the investment company, De Beers Holding Ltd., of which it controls 84.5 per cent. On the death of J. T. Williamson, De Beers Holding contrived to secure an option on the whole of 1,200 shares constituting the capital of his mine in Tanganyika. A deal was fixed at £4,139,996, with De Beers responsible for estate duty and interest on Williamson's shares. Satisfaction of these items was made by cession of 320 shares of Williamson Diamonds Ltd. to the Tanganyika Government, which subsequently bought up a further 280. The price of £1,317,272 agreed upon

Consolidated Diamond Mines of South-West Africa Ltd., in which De Beers Consolidated has a majority holding, has a concession covering large areas of alluvial diamond deposits in South-West Africa, valid until the close of the year 2010. This was extended by the South-West Administration from a previous expiry date of 1972. A most valuable item in the De Beers' inventory of profits is the 'De Pass' royalty owned by the South-West Financial Corporation Ltd., a full subsidiary of Consolidated Diamond Mines. This royalty gives its owner eight per cent of the gross proceeds from the sale of diamonds produced in the Pomona area of South-West Africa, in which South-West Finance possesses landed property and other mineral rights and royalties.

Diamond Corporation Ltd.—5,996,903 shares.

Diamond Trading Co. Ltd.—80,000 shares.

Industrial Distributors (1946) Ltd.—150,000 shares.

Its own production of diamonds has gone up from 895,744 carats in 1958 to 933,937 in 1960. Taken together with its earnings by way of royalties and investments in the diamond trade, it is small wonder that it has over the past fifteen years been able to declare the following impressive dividends:

1946-1949: 40% plus 10% bonus each year.

1950: 40% plus 20%

1951: 125%.

1952-1958: 150% each year.

Diamond Mining & Utility Co. (S.W.A.) Ltd. is associated with De Beers Consolidated by reason of a cession to the latter company of a large portion of a diamond area in South-West Africa, in exchange for a 20 per cent interest in the net profit on diamonds recovered. The company has 180,000 shares in Diamond Dredging & Mining Co. (S.W.A.) Ltd. To satisfy this purchase, Diamond Mining & Utility issued at par another 540,000 shares in July 1960, the authorised capital then being increased from £300,000 to £500,000. Its other interests are 114,400 shares in Industrial Diamonds of South Africa (1945) Ltd., which ceased operations in the spring of 1960, but retains 148,200 shares in Diamond Mining & Utility, as well as 197,900 shares in Lorelei Copper Mines Ltd., in which Diamond Mining & Utility also holds 200,000 shares. All in all, this demonstrates what might be described as a tight but cosy combination.

The most interesting hub of the whirling diamond wheel is the Diamond Corporation, whose £22 million capital is owned mainly by De Beers Consolidated Mines, Diamond Mines of South-West Africa and the ever-present Anglo American Corporation. The Diamond Corporation purchases, on periodical contract, the diamond production of the world's most important producers, usually on a specific quota basis. These diamonds are then marketed through the Central Selling Organisation, together with the output of the De Beers' group mines and those from the diggings owned and run by the South African Government, which is in the mining business on State account.

Where do the other diamond trading companies come in? Diamond Trading Company Ltd. receives and sells to the market diamonds of gem or near gem value. Industrial Distributors (Sales) Ltd. have a corner on drilling material and boart for the mines, which they sell to the market.

Close associates of De Beers also have interests in these tributary companies of the group. Société Minière du Beceka S.A., a company within the dragnet of the Société Générale de Belgique, has holdings in Industrial Distributors (1946) Ltd., Diamond Trading Co. Ltd., Diamond Purchasing & Trading Co. Ltd., Diamond Development Co. Ltd. and in another of the Société Générale's wards of the diamond world, Société Diamant Boart. Industrial Distributors, also within Société Générale's direct investment portfolio, increased its 1961 dividend by about 20 per cent over those of previous years. Beceka's association with the Congo is continued through the Société d'Elevage et de Culture au Congo (S.E.C.) and Cie Maritime Belge (C.M.B.).

Operating deposits on the Lubilash river in the Congo, which produce mainly industrial diamonds and crushing boart, Beceka has a subsidiary, Société Beceka-Manganese, working manganese deposits near a Congolese railway junction. At the beginning of 1962 Beceka-Manganese established a 500 million franc subsidiary, Société Minière de Kisenga, in which it is the chief shareholder. Kisenga has received certain concessionary and exploitation rights from Beceka-Manganese, which also participated in October 1962 in the creation of the Société Européenne des Derives du Manganese—SEDEMA. The main parties to the formation of Sedema are associates of the Société d'Entreprise et d'Ivestissements du Beceka—SIBEKA—and the Manganese Chemicals Corporation of U.S.A.

From the report of the Société Générale for 1962, a directing hand behind all this segmentation, it emerges that an extraordinary meeting of Beceka on 21 March 1962 agreed that Beceka should renounce in favour of a new company, Société Minière de Bakwanga, all its mining rights in the Congo (mainly in the Bakwanga region), and should become the Société d'Entreprise et d'Investissements du Beceka, to be known by its abbreviated form, Sibeka. The purpose of Sibeka was re-formed to cover the investigation, promoting and financing, by whatever means, in Belgium as well as in the Congo, and other foreign countries, of all kinds of enterprises, whether in mining, industry, commerce, agriculture or transport, especially those having

Within the framework of this new objective, the former participations were increased and new participations were taken up or were in course of examination, in particular certain ones having to do with the production of artificial diamonds. The principal activity of Sibeka, however, is to be its important participation in Société Minière de Bakwanga, known as Miba. Miba's production in 1961, its first year of working, was nearly 15 million carats of diamonds, which the chairman of Société Générale considered should be its normal 'rhythm', having regard to the selling market.

Sibeka has been busy in South Kasai, where other investments have been placed, including the modernisation of a 150 km. road from Bakwanga to the station at Mwene-Ditu. Société Générale's participation in Sibeka stands at 525,000 shares of no par value, and it has assisted Beceka-Manganese to place 10 million francs out of the 11 million francs it has been allotted in the 81 million franc capital of Sedema. Sibeka has taken up another 10 million francs. The object of Sedema is the manufacture of manganese composites and manganese metals for the European market.

It is not long before any endeavour to trace the companies engaged in a particular field of mining leads into associations connecting with other sectors of raw materials production. Thus our examination of the De Beers' diamond enterprises has taken us into the even vaster world of Société Générale's interests, which we shall meet again more than once in the course of our journeyings through the tangled maze of international control of Africa's basic riches. It is also significant that in almost every corner we find lurking some coupling with American major industrial concerns. In the present case, Manganese Chemicals Corporation comes immediately and directly into the picture.

Forminière is one of King Leopold's original main concessions in the Congo. He formed the company in 1906 with the help of, among others, two American businessmen, Thomas F. Fortune and Daniel Guggenheim, the last of whom built up a fortune from mining in South America. Today Forminière is part of the vast complex dominated by Société Générale, Tanganyika Concessions and its child, Union Minière du Haut Katanga, which has the Congo's economic life in the palm of its hand, and is now greedily extended to Angola and Mozambique. Through its subsidiary, Société Internationale Commerciale et Financière de la Forminière—INTERFOR—it has sister interests with Beceka in a number of agricultural companies working plantations in the Congo on a grand scale.

Forminière's investments.

The Diamond Corporation acts as the rallying centre for the merchandise offered for sale by all the large producers. In its role as the central buying organisation for the international procurers of diamonds, it is not surprising that it should have a share in some of the most important producing companies outside the South African group. Messrs H. F. Oppenheimer and H. J. Joel of its own directorate are seated on the board of the Angola Diamond Co. (Companhia de Diamantes de Angola), another two members of which, Messrs Albert E. Thiele and A. A. Ryan, adorn the Forminière board. Mr Thiele has important connections with certain powerful American groups. He began his career in 1909 with the Guggenheim brothers, one of whom was so helpful to Leopold II. Thence he graduated to the chairmanship of the Pacific Tin Consolidated Corporation and to directorates in the Kennecott Copper Corporation and its subsidiary, Braden Copper Co. Oil and nitrates are also Mr

Thiele's business. Maracaibo Oil and Barber Oil are numbered among his directorships, as are Chilean Nitrates Sales Corporation, and the chairmanship of the Feldspar Corporation. As a director of Angola Diamond and Forminière, he has most certainly not innocently strayed from his basic moorings, anchored in Guggenheim, Kennecott Copper, oil, tin and nitrates, in which the Morgans have their helping hand. The Morgan Guaranty Trust is one of the main arteries from which flows finance for the Oppenheimer combines. Morgan is also in association with the Banque Belge, the leading banking string in the Société Générale structure, and the biggest bank in Belgium. Represented on the Angola Diamond board is another Angola concern, Companhia de Pesquisas Mineiras de Angola.

Angola Diamonds has monopoly rights permitting it to work for diamonds over almost 390,000 square miles of Angola, an area almost four times the size of Ghana or Great Britain. Forty-three mines are in operation, three new ones having been opened to replace three whose reserves were running out. Prospecting is going on for further deposits, nineteen groups being at work. Direct interest in the company, registered in Portugal, is held by the Angola Government, the on-the-spot administrative arm of the Portuguese Government. It holds 200,000 shares, slightly in excess of the 198,800 held by the Société Générale. About half the African workers for the company are forced labourers rounded up by the authorities and receiving a monthly wage of around seventy escudos, equivalent to about sixteen shillings. The very handsome profits of the company are divided equally between the Province of Angola and the shareholders after six per cent has been allocated to the managing bodies.

The company pays no import duties on plant or material and

Diamond Corporation has broken into the Ivory Coast, with the formation of a local subsidiary to purchase diamonds on the open market of that country. How open the market will be is anybody's guess. Some of the other newly independent African countries are striving to break away from Diamond Corporation domination. Ghana has set up its own diamond market in Accra, and all sellers, including Consolidated African Selection Trust Ltd. (CAST), working a 68 square mile concession in the Akim Abuakwa district, must sell through it. Sierra Leone Selection Trust Ltd. is CAST'S subsidiary operating in Sierra Leone.

Incredible as it may sound, Sierra Leone Selection once held exclusive diamond mining rights over practically the whole of the country. In 1955, following protestations from the people, especially in the rich diamond region of Konor, the extent of its concession area was reduced to some 209 square miles, then the extent of the company's existing working. The curtailment of rights, however, was more apparent than real. The concessionary rights are for thirty years, but restricted rights were granted over a further 250 square miles, of which a hundred have since been taken up. The company is also allowed to prospect for deep deposits of diamonds anywhere in Sierra Leone, for a period of not less than ten years; and to mine them.

given by the then Colonial Government not to grant before 1975 to any applicants other than Sierra Leonians, or companies in which the beneficial interest or greater part of it is held by Sierra Leonians, any diamond prospecting licences or leases without first offering such licences or leases to Sierra Leone Selection Trust. Though this virtually gives a free hand to the company, the Government nevertheless made it a payment of £1,500,000 to compensate for supposedly lost opportunities. All the six million shares issued out of the 6,400,000 authorised to make up the capital of £1,600,000 are held by CAST. What profits the company makes are not publicly known, since accounts are issued only to shareholders.

The chairman of both CAST and Sierra Leone Selection is Mr A. Chester Beatty, who has as colleagues on both boards Messrs E. C. Wharton-Tigar, T. H. Bradford and P. J. Oppenheimer. Mr P. J. Oppenheimer also sits on the board of the Diamond Corporation, alongside Mr W. A. Chapple, who is another colleague on the CAST board. Both these gentlemen sit together on the London Committee of De Beers Consolidated Mines, Mr P. J. Oppenheimer also occupying a seat on the Johannesburg Committee, on which he is associated with Major-General I. P. de Villiers, C.B., and Mr A. Wilson, the last-named two being also joined together on the directorate of Consolidated Diamond Mines of South West Africa Ltd.

Mr Thomas Horat Bradford represents Selection Trust Ltd., of which he is managing director, on its main associated companies in America, the Rhodesias, Canada and Venezuela. Mr Beatty keeps company with Mr Bradford on several of these boards. Mr Chapple's connection with the diamond world is on a decidedly high level, if we may judge from his directorship of the Banque Diamantaire Anversoise S.A. Antwerp, which is still the world's major diamond-cutting centre, employing over 13,000 people in this industry. The Antwerp Diamond Bank occupies an important strategic position. Something like 40,000 to 50,000 carats are cut in Antwerp every week, the